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expouting this contrast, and the above-named Contractor which is ea Corperation 
incorporated in the State of Delaware, hereinafter called the Contractor. 


The parties hereto agree that the Centractor shall furnish the facilities and | 


deliver all supplies and perform all the services set farth in the attached 
sehedale issued herguuler, for the consideration stated herein. 


The rights and obligations of the parties te this contract shall be subject to 


and governed by the mtteched Schedule, Appendix I and General Provisions, | 


which together with this ture pace end the : certificate couprise 
this Contract Ho. B450. the event of any Inco: Pee ES see? 


and the General Provisions, the Schedule shall control, 


eS eee eee ee eet te err 
20 Septexter 1: 


mm aes Vece Preaucloul | aexte, 


f nde ae re 


r q 
Approved For Release 2001/09/05 : ClA- a RorgiBaneranoo so0so2e2e/ , el. 


i mite BUT OB 
DATE! Wee. sd UO 


25X1A 


25X1A 


Approved For Release 2001/09/05 : CIA-RDP81B00878R001300050285-3 


CUR TTtTPFI CATE 


f the Corporation named as Contractor herein; 7 0Clti(<i‘(‘Céé«dd 


whe siened this contract on behalf of the Contractor was then 
Vice President 


of snid Corporation; that aaid contract was duly 


signed for ard in behalf of said Corporation by authority of its governing 


tbody, and le within the seope oc! its Corporate powers. 


| Y Corporate Seal) 


i 
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SCHEDULE 


PART I ~ SERVICES AND SUPPLIES TO BS FURNISIMD BY THK CONTRACTCR 

The Contractor aball provide all necessary equipment, tools, and incr items 
required to efficiently and expeditiously operate and maintain a plant facility 
for performing modifications, repairs and overhauls of equipment of the types and 
kinds produced and delivered under « separate eoutract between the Gontrector and 
the Government. The Contractor ahall alee provide liaison with ether suppliers 
of related equipment end shell furnish “io-plent engineering” to analyse equip- 
ment during modification, repair and overhaul to determine cous of all 
technical difficulties or malfunctions and shall furnish engineering date thereon 
wach ae service bulletins, modification data, and technical solutions to problens 
which will facilitate and support successful field eperations, Al) major itens 
of materiale required for modification, repair, ox overhaul of the equipment will 
be available to the Contractor as Gevernment furnished material from the spare 
parts inventory to be previded and maintained by the Contractor under a separate 
contract betwen the Contractor and the Government, Merk and services such ss 
te produce parte and the purchase of parte net avaliable from the spars parts 
inventory will be obtained by the Coutrestor under subcontract. 
PART I » PERFORMANCE GF SERVIGES 

{e) The extent and charuster of the verk to be done by the Contractor 
wider this contrect shall te mbject to the general supervision, direction, 
control and approval of the Contracting G@fieer or his authorised represents 
tive, to whom the Contractor uhall report and be responsible. In the event 
there should be any dispute with regard to the extent and character of the 
work to be DePPORSE! UHRA Ser RMDY Be Gite AdE OR BRAMIARD O90 Cicer a 


Approved For Release 2001/09/05 : CIA-RDP81B00878R001300050285-3 


rrevisien &, Disputes. 

(es) The Contractor agreos tc furnish eu ficient personnel ef the labor 
eatepories specified in Apperlix 1 hereof, as well as supervisory end admin- 
istrative personnel to assure miccersful preaecution of the storks 

(c) All operations under the terma of this ccentract will be dene in an 
ec“iclent and workmanlike mamer enc & qualified personnel of the Contractor's 
organization rho are thoroughly faailier with the type of work being perforred. 

(@) Services required by the Contractor ond performed by the Contractor's 
personnel of the labor catereries specified in Appendix 1 will be ocnsidered 
Pireet Labor orsier thie contract. 


PART TTIe A TLAPTCD SER AND SPaVLCrs 


tn addition te the services and sipplies to be provided above, the Contractor 


will perform such other sork ani services as say be requested by the Contracting 
officer or his authorised reproscntative and agreed to by the Contractor, whieh 
are necessary to ongure timely cerformanee of the contract work. 


part IV < © USLU SATION AND PATSONTS 


een aa 


seaasensitiens 
pie TES 


_-fa)..Ae- of -She.date of expontetan oF this canteen ty b been allotted 
for this ¢ mrp Geta, of asastoo. TomieGa ancunt payable te the 
contonetl jon Sie ef 


antrortmation’ From “the. ‘Contract .n z "eefieere 


Alypret ile xe not exesed thie amount without written 


(s} In accordance with the clause of this contract entitled “PAYHENTS", 
the Contractor shall be said asp follows: 

fl) For work and services verformed of the Contractor's personnel of the 
lebor entegeries et fort: in Apoendiy 1, toe Centracter shall be paid the 
ammliecable hourly rates stated in the celum: entitled "Contract Yourly Rate", 
ia Appendix 1, “or each Direet Laber hour of work or services actuall: performed 
hereunder by such personnel. Tne time cf nonepreductive personne! will not be 


included in direct labor, end the Contraetor agrees tcat only direet labor of 
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its personnel of the lebor categories designated in Appendix 1, engaged in the 
work called for by this contract vill be inoluded 1n its billings hereunder, — 

(2) Yor meterials and supplies furnished by the Contractor or subcontractors 
under this contract, otier than minor items of materials ext supplies to be 


provided without direct cost to the Government, the Contracter shell be re- 
imborsed ot actusl cost. Materials and supplies, other than minor items of 
materiale end supplies withdram from the Centrastar's stock for use on this 


of the General Provisions. 

(0) It de herehy agreed that the Contract Hourly Rates“ as specified in 
Appendix 1 are based on straight tims vages of Contractor's employes directly 
engaged in the performance of work under this contract. and include all : 
overhead, General and Aduinistirative Expense and Prefit, In the event overtine 
work is determinad to be necessary for the performance of the work and is 
tive, it is understood and agrued that the premium portion of eny such overtime 
pay shell be charged to overhead in accordance with the Contracter's estebliahed 
asoounting practices. 

(a) In the event the Contractor's tetal billings as determined under this 
PART IV and the PAYMESTS cleuse in the General Provisions of this contract for any 
quarterly peried consisting of three (3) successive regular monthly billing 
periods beremuder are less thea 115,000, the Centractor may present a minionm 
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billing of $15,000 fer ach period in lieu of the Contractor's totel sctual 

charges fer the three (3) months within sald quarterly period. Yor the purpose 

of defining quarterly perieds heremdsr, the first quarterly period shall 

consist of the first three eussessive regular monthly billing periods (1. e. 

July, August and September), the next quarterly period will consist of the second 
three successive reguler monthly tilling periods (1. 6., Octeber, November and 
Deceuker), ete. No minimum cherge will be peda for a period campriaing less than 
three successive regular mantily billing perleds; havever, the Contractor will 
Ce ee eee ee ee eee, ore era 

The Contractor's billings hell be mede menthly end shall be for actual seas ee 
In the event the billing for the third month of a querter when added to the E 
two preceding nenth's billings of the sews quarter totel leas than £15,000, 
the Contractor's billing for the third month may show en amount added 
pom sat hn te a ioe 


tas? tod festa 
we Peete ws a a aid et Cavrtand te | = 


(a). In view of the fact that the Contractor's overhead and general and 
aduinistrative expense rates are revised from time to time based on cost 
studies performed, the “Contract lourly Rates” set forth in Appendix 1 are 
also subject te revision, as follows: 

The “Contract Hourly Rates" shell be fixed for the period from the inception 
of this contract to 31 January 1957, and shall apply provisiouslly thereafter yer 


AAS 3 POSES LENE ATOLL TE TEESE, IIIB EE 


negotiated petined” the: ‘Oauieastan and the » Contrasting Otticer, ‘Bened on these 


tinea een, 


new overhead and general and ariminiatrative expense rates, new Lined “Centract 
Hourly Rates" for the sane perled of tine, shall be negetiated for incorporation 
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b, Any failure on the part of the parties hereto to agree to any such 
revisions shall te considered a dispute concerning a question of fact uithin 
the meaning of the article of this contrast entitled “Disutes." Pending 
settlement of such dispute, the Contractor shall diligently proceed with the 
performance of the subject work ber@under. 

PaRT VI PERIOD OF PERFORMANCE: 

Thie contract shell expire on JO dune 1957; however, the Government shall. 
have the option of reneving this comtrest for the period 1 July 1957 to 
30 June 1958, subject to the avallebility of Fiseal Yeer 1953 funds for this 
purpose, Momeni f ilint parm [Pty st Burgh 30 fume Te Ea 
PART VII ANTICIPATORY costs 

41] ooats wiich have been incurred by the Centrector on er after 1 July 
1956, in anticipation of and prior to the signing of this sontract, and which, 
if inourred efter the signing of this contract, vould have been considered as 
sllowable charges hereunder, will be accepted by the Contracting Officer undar 
this oontrect. 

PART VIIX SPECIAL SECURITY RESTRICTIONS 

The Contractor shall net reveal (1) the specific nature or any details of 
the werk being performed hereunder er (ii) eny information whetsesver with 
respect to the department of the Government sponaoring this contract and the 
work thereunder except as the Contractor in directed te reveal sich information 
by the Contracting Officer or by hie duly suthorized representative for security 
matters, and, notwithstanding any clauses or section of this contract to the 
eontrary, the Contractor shall not interpret any clause or section of this 
sontrast as requiring or parnitting divulgence of such information te any person, 
public or private, ox to any officer or department of the Goverment without the 
express consent of the Centrasting Officer or hia duly authorized representative 
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PART IX WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS 

Notwithstanding the requirements of any of the Generel Previaions of this 
contract te tha contrary, whengoever the Contractor, in performance of the work 
under this contract, ehall find that the requirementa of any of the clanses of 
the General Provisions are in conflict with security instructions issued to the 
Contractor by the Contracting Offteer or by his duly authorised representative 
for security matters, the Contracter shall call the attention of the Contracting 
Officer te such conflict and the Contracting Officer or his duly authorised 
representative for security matters ahall (4) modify or rescind such security re— 
quirements or (14) the Contracting Officer shall issue to the Contractor a 
vaiver of cemplisnce vith the requiresents of the General Provisions conflicting 
with such security requirementa. Any wiver of compliance with the Genaral 
Provisions of this contrest issued by the Contrasting Officer shall be in 
writing, except that the approval by the Contracting Officer of sexy subcontract 
issued hereunder by the Contractor shell be desmed te constitute approval of 
waiver ef asy clauses of the “eneral Provisions in sonflict with the stipulations 
ef such subcontract. 
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SeMERAL PROVISIONS 


1. DEFINTTTOxS 


As used throughout this contract, the follewing terms shall have the 
meanings set forth b-clow: 


(a) The term "Secretary" means the Secretary, the (nder Secretary, or 
any Assistant Secretary of the Departueat and the head or any assistant 
hear of the executive ezecey; and the term "his duly authorised represen- 
tative” means any person of persona or board (ether than the Contracting 
Officer) authorised to act for the Secretary; and the term "Department" 
means that cemponent of the Government having cognisance of this contract 
and represented by the Costracting Officer axecuting this contract, 


{b) The term "Contracting G°Cicer™ meshs the pergon executing this 
contract on behalf of the Govemment, and any other officer or civilian 
esployee who is a properly designated Contracting Officer; and the tern 
includes, exeept as otherwise provided in this contract, the authorized 
representative of a Contracting (fficer acting within the limits of big 


(ec) Except as otherwive provided in this contract, the term "sub- 
contracts” includes purchase orders under this contract. 


2, CHANGES 


The Contracting Officer may at any tine, by a written order, within 
the general scope of this contract, and without notice to any sureties, 
make changes in (1) drawings, designs, or specifications, (44) direct the 

tdon of work or services, (111) make changes in method of shippine or 
pecking, and (iv) make changes in place of delivery. If such changes re- 
quire a change in the time of performance of the Work calied for hereunder, 
the contract shall be modified in writing accordingly. The hourly rete set 
forth in the schadule shall uot be acjusted by reason of any change ordered 
under this clause. 


3- INcPECTIoON 


(a) Al material and workmagsiip shall be subject to inspection and 
test by representatives of the Governsent. For this purposé, the Con~ 
teector shall lion, at all reasonable times, inspeecters and other Govern~ 
ment personnel free access to the plant and operations and shall furnish 
auch facilities as may -e recuimed for the werk. The Contractor shall 
inform the inspector when the work is ready for inspection. The Gevernnent 

epresentative ehgli have the right to (1) reouire the replacement of parts 
which are not in accordance with applicable specifications, and (14) recuire 
the eorrsetion of defects, 


Approved For Release 2001(9 5/0 R GA-ROPS1 B00878R001300050285-3 


| . ee ws 
Approved For Release 2001/09/05'! GIA-RDP81B00878R001300050285-3 


fb) The Gontractor shall provide and asintain an inspection systen 

pts to the Government covering the inspection of the supplies and 
services furnished under thie contract. secerds of all inepection work 
ty the Contractor shall be kept complete and available to the Sovernnent 
during the performance of the contract. 


{ec} The Contractor azroes that it will employ only qualified and com 
petent employees in the performance of thia contract and that the services 
performed will conform to the hirhest professional standards for the work 


{d) Priex te final acceptance by the Severnment, any correction of 
defects in supplies or services, or replacement of materials to make the 
item conform to contruct reqrirenents, which correction or replacement is 
wade necessary by inferior workaanship or materials, shall be at no cost 
to the Gorernment. 


(e) Pinal aceeptance by the Govermment shall be conclusive except as 
regards latent defects, fraud, or such gross mistakes as amount to frend. 
The Contractor shell, before or after final acceptance, remedy defects or 
failures due te such cauges at no cost te the Government. 


he PAYKENTS : m8 on eed 
The Contractor shall be paid as follows upon the submission cf properly 
eertified invoices er vouchers anproved by the contracting Cfficers 


applying the arpropriate time rate 
he number of direct labor hours per- 


eeeery yreneral and administrative 

expense and — mail be pavatle on a pre- 
rated basis. _ of actual 
payment and gned by the 
eS sorron rte will. be made Cont racte 
£3: ed by the Contracting O"ficer i? -wene 


eor's paymso : 
ditions go warr 


(44) Noteithstandin: the previsions of subparagraph (i) hereof, 
the Contracting Officer, ag provided in the schedule, shall withhold -ay~- 
ment of certain amounts due mder this contract. Such asounts shall become 
payable upon completion of this contract. 


(444) UniLess provipions of the schedule hereof otherwise specify, 


the hourly rate or rates set forth in the schedule shall not be varied by 


virtue of the Contractor taving performed work on an overtime basis. If 
the echadule provides ratea for cvertime, the preuium portion of those rates 
wit not be reimb: le unless tne overtime is approved in writing by the 
Contracting officer. 
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terials (Tneloditizy: Subcontracts). 


ch (i) Allowable CO 8 twes-catpe 
the Contracting Offieer in cee Pa 
Services Procurespnt Regulation, The Contra: ath w 
costs clatnad. ly submitiing patd involcss 0 or  Aereran 7 She 2 Lame 

(41) The Cost. of gubcertracts which are authorised pursuant to the 
‘lause hereof entd tled *subgontracts" shall be reimbursable conte heremnder, 


(434) The Contracter shall, to the extent of its ability, procure 
matertals at the most advantacegns prices available, with due regard to 
securing prompt delivery of satisfactory materials, take all cash and trade 
discounts, rebater, allowanees, credits, salvage, commissions, and bonifica- 
tlong, and when unable to take advantage of such benefits it shall promptly 
notify the Contracting ¢fficer tc that effect and the reason therefor. 

Credit shall be given to the Government for cash and trade discounts, re- 
bates allowances, credits, salvage, the value of resulting scrap, when the 
asount of such scrap is appreciable, commissions and bont fications which have 
acerued to the benefit of the Cgntracter or would have so accrued except for 
the fault or neglect of the Contractor. Sueh benefits lost through no fault 
or neglect on the part of the Contractor or lost through fault of the Govern- 
mont, shell not be deducted frem cross costs. 

(ce) as of the date of execution of this contract, there has been ellotted 
fer it the total sum set forth in the schedule, This sum may be increased 
from time te time by the Sovernment solely at its discretion, and the con- 
tract shall be amended accordingly. Notwithstanding any other provisions 
of this contract, the Contractor srall not be obligated to perform any sem 
vices, pursuant hereto, the aczregate price of which when added to the eggre- 
gate price of sll services theretofore Promished cursuant hereto would 
exceed gaid sum. Tf at any time the Contractor congiders it likely that the 

te amount set forth in the schedule may be exceeded within days, 
the Contractor will so notify the Contracting Officer and the parties may 
thereupen enter inte nepotlations for an snendment to or modification of 
this contract, as may be appropriate. Anything in this contract to the 
contrary notwithstanding, the Covernment shall not be obligated to pay to 
the Contractor any amount in exeess of the sum allotted for this contract. 


{d}) In additian to the forecroing, the Government shall pay the Con- 
tractor upon approval by the Contracting Cffleer such other allowable costs, 
plus reagonable prefit, as may be incurred from time to time in anppert of 
the Coverrment's needs hereunder. 


(e)} A minimum charge, if applicable, as ceicre in PART TV({d) of the 
Se roy . 
Ker bmnnd oF C1 


{a) Pursuant to the proyisiens of the Assignment of Claims act of 19/0 
as emendsd (21 "1,5. Code 203, 1 '. 5. Code 15), if this contract provides 
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for payments acgrecating 31,000 or more, claims for moneys due or to become 
due to the Contracter from the Government under this contract may be assimned 
te a bank, trust company, or other financing institation, including any 
Federal lending agency, am’ may thereafter be further assiened and reas- 
signed to any such institution, Any such assisnment or reassiement shall 
cover all ancunts payable mder this contract and not already paid, and 
ahall net be made to more than one party, except that any such assignment 
or reassignment may be made to one party cr agent or trustee for two or 
more parties participating in such financing. Notwithstanding any other 
provision of this contract, cayment to an assignee of any monsys due or to 
become due under thie contract shall not, to the extent provided in said 
Act as amended, be subject to reduction or set-off, 


{b) In ne event shall copies ef this centract or of any plans, speci- 
fications, or other similar documents relating to work under this contract, 
4f marked “TOP SECRET," "SFCA5T,* *"CONFIDENTIAL,*® be furnished to any as~ 
signee of any claim arising under thia contract or to any other pergon not 
entitled to receive the same; ~ROVIDED, that a copy of any part or all 
ef this contract so marked may be furnished, or any information contained 
therein may be disclosed, to such assignee upon the prior written authoriza- 
tdon of the Contracting Cfficer. 


{e) The Contractor shall obtain the written authorization of the 
Contracting Officer prior to the assignment of any rights under this con- 
tract. 


&. RECORDS 


(2) (1) The Contrector acrees to usintain books, records, doc ments 
end other evidence pertaininc te the costs and expenses ef this contract 
(hereinafter collectively called the "records™) to the extent and in auch 
detail as will properly reflect all net costs, direet and indirect, of 
labor, materials, equipment, supplies and services, and other costs and 
expenses of vhatcver nature for which reimbursement 13a claimed under the 
provisions of this contract. The Contractor's accounting procedures and 
practices shall be subject to the approval of the Contracting officer; 
provided, however, that no zaterial change will be required to be made in 
the Contractor's accounting procedures and practices if they cenform to 
generally accepted accounting practices and if the costs preperly applicable 
te this contract are readily ascertainable therefrom. 


(2) The Contractor agrees to make available at the cffice of the 
Contractor at all reasonable tines during the period set forth in subpara- 
graph (4) below any of the records for inspection, audit or reproduction 
by an authorised representative of the Department, 


(3) In the event the Contracting Officer or any of his duly 
authorized representatives deteruines that his auwiit of the amounts rein- 
bursed under this contract as transportation charges will be made at a 
place other than the office of the Contractor, the Contractor agrees to 
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deliver, with the reimbursement voucher covering such charges or ag may 
be otherwise specified within two years after reimbursement of charges 
ecovered by any auch voucher, to such representative ag may be deatgnated 
for that purpose through the Contracting Officer such documentary evidence 
in support of transportation costs as may be required by the Contracting 
Offleer or any of his duly authorised representatives. 


(4) Except for documentary evidence delivered to the Govern- 
ment pursuant to subparagraph (3) above, the Contractor shall preserve and 
wake available its recorda for a period of six years {unless a longer period 
of time is provided hy applicable statute) from the date of the voucher or 
invoice submitted by the Contrector after the completion of the work under 
the contract and d.signated by the Contractor as the "completion voucher" 
or "completion invoice” or, in the event this contract has been completely 
terminated, from the date ef the termination settlenent agreement; pro“ 
vided, however, that records which relate to (A) appeals umder the clause 
of this contract entitled "Disputes," (B) litigation or the settlement of 
claims arising ont of the performance of this contract, or (C) coste or 
expenses of the contract as to which exception has been taken by the Con- 

Offieer or any of his duly authorized representatives, shall be 
retained by the Contractor until such appeals, litigation, claims, or ex- 
septions have been disposed of, but in no event for less then the six-year 
period mentioned above, 


(5) Except for documentary evidence delivered pursuant to sub- 
pombe a (3) above, end che records described in the provisio of aubpara- 
graph (4) above, the Contractor may in fulfiliment of ites obligation to 
retain its records as required by this clause substitute photographs, micro- 
photegraphs er other authentic repreductions of such records, after the 
expiration of two years following the last day of the month of reimburse- 
mant to the Contractor of the inveicse or voucher to which such records 
relate, unless a shorter period is authorised by the Contracting Officer 
with the concurrence of the Comptroller of the Contracting Government 
Agency or his authorised re rescntatives, 


§8) The provisiene of this paragraph (a), including this sub- 
paragraph (6), shall be applicable to and included in each subcontract 
hereunder which is on a coat, coat-plus-s-fixed-fee, time-and-material or 
labor~hour bazis, 


(o) The Contractor further agrees te include in each of his sabcon- 
tracts hereunder, other than these set forth in subparagreph (a)(6) above, 
& provision to the effect that the subcontractor agrees that the Contract~ 
ing Officer or any of bis duly authorized representatives, shall, until the 
expiration of three years after final payment under the subcontract, have 
access to and the right to examine any directly pertinent books, documents, 
papers, and records of such subcontractor involving transactions related 
te the subcontract. The tera “subeontract," as used in this peragreph (b) 
enly, exeindes (i) purchase crdare not exceeding 31,000 and (41) gubcon- 
tracts or purchase orders fer public uidlity services at rates established 
for uniform applicability te the zenerel public, 
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7. EXCUSARIE DELAYS 


The Contractor shall not be in default by reason of any failure in per- 
formance of thie contrect in eccordance with ita terma {(Aineluding any failure 
by the Contractor to make progress in the prosecution of the work hereunder 
which endangers such performance) if such failure arises out of causes 
beyond ths control and without the fault or negligenee of the Con tractor. 
Such causes include, but are net restricted to: acts of Ged or of the 
public enemy; acta of the Government; fires; floods; epidemics; quarantine 
restrictions; atrikes; freight embargoes; unusually severe weather; and 
failure of subcontractors to perform or make progress due to such causes, 
wnleas the Contracting Officer shall have deteruined that the supplies or 
services to be furnished under the subeontract were obtainable from other 
sources and shall have ordered the Centracter in writing to procure such 
services or supplies from such other sources, and the Contractor shall have 
feiied reasonably to comply with such order. pon request of the Contractor, 
the Contracting Officer shall ascertain the facts and extent of such failure 
and, if he shall determine that such failure was occasioned by any one or 
more of the said causes, the delivery schedule shall be revised accordingly, 
Subject to the rights of the Government under the clause hereof entitled 
*Termination.* 


8. DISPUTES 


Exeapt ae otherwise provided in thie contract, any dispute concerning a 
question of fact arising mder this contract which ig not disposed of by 
agreement shall be decided by the Contracting Officer, who shall reduce his 
decision to writing end mail or otherwise furnish a cepy therecf to the Cen~ 
tractor. Within thirty (30) days from the date of receipt of such copy, the 
Contractor may appeal by nailing or otherwise furnishing to the Contracting 
Officer a written appeal addressed to the Secretary, and the decision of the 
Secretary or his duly authorized representative for the hearing of such ap- 

is shall, unless determined by a court of competent Jurisdiction to have 
bean fraudulent or capricious or arbitrary or so greasly erroneous as neces- 
worlly to lmply bad faith, or not supported by substantial evidence, be final 
and conclusive; PROVIDED, that, if no such eppeal ia taken, the decision of 
the Contracting Officer shall be final and conclusive. ‘In comection with 
any appeal proceeding under this clauae, the Contractor shall be afforded an 
opportunity to be heard and to ef“er © evidence in support of ite appeal. 
Pending final <ecision of a dispute hereunder, the Contractor shall proceed 
diligently with the performance of the contract and in accordance with the 
Cantracting Officer's decision. 


9, BUY AWERTCAN ACT 


The Contractor agrees that there will be delivered under this contract 
only such wuanufactured articles » materials and supplies (shich tern "articles, 
materials and supplies" is beroinafter referred to in this clause as “supplies") 
as have been mined or produced in the United States, and only such manufactured 
supplies as have been manufactured in the United States substantially all 
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from supplies mined, produced cr manufactured, as the case may be, in the 
United States. Purmuant to the Buy Amerieanm Act (2 9.5. Code 102-d), the 
foregoing previaion shall not apply (1) with respect to supplies excepted 
by the Secretary from the application of that Act, (i1) with respect te 
supplies for use outside the 'nited States, or (111) with respect to the 
supplies to be delivered under this contract which are of a clags or kind 
determined by the Secretary or tis duly authorized representative not to be 
mined, produced, or manufactured, as tue case may be, in the 'Inited States 
in euffleient and reasonshly available commercial quantities and of a sat~ 
isfactery quality, or (iv) with respect to such supplies from which the 

| supplies to be delivered under this Contract are manufactured, as are of a 
class or kind, determined by the Secretary or his duly authorised represen- 
tative not to be mined, preduced, or manufactured, as the case may be, in 
the United States in sufficient and reasonably available commercial quanti- 
ties and of a satisfactory quality; PROVIDED, that this exception (iv) 
@hall not permit delivery of supplies manufactured outside the ‘nited 
States if such supplies are menufactured in the United States in sufficient 
end reasonably svailable comercial quantities and of a satisfactery quality. 


30. CONVICT LASCR 


In connection with the performance of work under this contract, the 
Contractor agrees not to employ any person undergoing sentence of imprtson- 
ment at hard labor. 


21. EIGHT-HOUR LAR OF 1912 


This contract, to the extent that it is of a character specified in 
the Eight-Hour Law of 1912 as amended (0 0. 5. Code 32)-326) and is not 
eovered by the Walsh-Healey Public Contracts Act (Lu. Ss. Code 35-5) is 
_wabject to the following provisions and exceptions of said Eight-four Law 
of 1912 as amended, and to ail other provisions and exceptions of s-id Law: 


We laborer or mechanie deing any part of the work contemplated by this 
eontract, in the employ of the Contracter shall be required or permitted to 
work more than eight hours in any one salendar day upon such work, except 
wpon the condition that compengation is paid te such laborer or mechanic in 
accordance with the provisions of this clause. The wages of every such 
laborer and mechanic employed by the Contractor shall ba computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day 
poll Sgrongess only upon the condition that every such laborer and mechanic 

be compensated for all how's worked in excesa of eight hours per day 
a& not leas than one~and-one-half times the basic rate of pay. For each 
violation of the requiremmts of thia clause a penalty of five dollars shall 
be imposed upon the Contractor for each such laborer or mechanic for every 
calendar day in which such employee is required or permitted to laber nore 
than eight hours upon said work without receiving compensation computed in 
accordance with this clause; and all penalties thus imposed shall be with- 
held for the use and benefit of the Government. 
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12, WALSH<MEALEY PODLIC CONTRACTS ACT 


If this contract is for the manufacture or furnishing of materials, 
wepplies, articles or eculpment in an amowmt which exceeds or may exceed 
$10,000 and ia otherwise subject to the jalsh-Healey Puclic Contracts 
Act ag anended (11 7. S. Code 35-h5), there are herety incorporated by 
reference all representatives and stip lations required by said Act and 
regulations issued thereunder by the Secretary of Labor, such representa- 
thens and stipulations being subject to all applicable rulings and inter~ 
pretations of the Secretary of Labor which are now or may hereafter be 
in affect, except that the Comtractor shall not be required to include 
tiie clause in subcontracts issued hereunder when the inclusion of this 
Clause in a subcontract would jeopardige or conflict with the security 
considerations established in comection with this contract, 


13. WONDISCRIMIMATION IN PYPLoYManT 


(a) In conection with the performance of work under this contract, 
the Contractor agrees not to discriminate against any employee or appli- 
cant for employment becauge of race, religion, color, or national orizin, 
The aforesaid provision shall include, but not be limited to, the folios 
ing: ym fargeha upgrading, damotion, or transfer; recruitment or recruit- 
ment, advertising; layofi" or termination; rates of pay or other forms of 
compensation; and seleatdon for training, including apprenticeship, The 
Contractor agrees to post: hereafter in conspicuous places, available for 
employees and applicanta for employment, notices to be provided by the 
oe Officer setting forth the provisions of the nondi scrimination 
CLAUS es 


(b) The Contractor further azrees to insert the foregoing provision 
peg penik racts issued hereunder, except subcontracts for standard comnere 

supplies or raw materials, and except am insertion of the foregoing 
proviaion in a subcontract would Jeopardise or conflict with the security 
considerations established in eomection with this contract. 


Uk. OFFICIALS NOT TO BINCFIT 


No member of cor delegate to Congress, or resident commissioner, shall 
be admitted to any share or part of thig contract, or to any benefit that 
may arise therefronz but this provision shall not be construed to extend 
to thie contract if made with a cerperation for its general benefit, 


15. COVINANT AGAINST CONTENGENT FEES 


or understanding for a commission, percentage, brekerage, or contingent 
fee, excepting bona fide caployees or bonafide established commercial or 


Pa 
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selling agencies maintained by the cor*ractor for the purpose of securing 
business. For breach or vlolation of this warranty the Government shall 
have the right to annul this contraet without liability or in its disere- 
tion to dedutt from the centract price or consideration the full amount of 
euch commission, perceitage, brokerage or contingent fee, 


16. REPORTING OF ROYALTIES 


The provisions ef this clauge shall be applicable only if the amount 
of the contract 12 in excess of $10,000. 


(a) The Contractor shall report in writing (in quadruplicate) te the 
Contracting Officer as soon as practicable after execution of this contract 
whether or not any royalties in axcess of $250 have been paid or are to be 
paid by the Contractor directly to ay person or firm in connection with the 
performance of this contract. If royalties in excess of 2250 have been 
paid or are to be paid to any person or firm, the report shall include the 
following [ea inforaation with respect to such royalties (inclading 
the initial $250): 


(2) The name and address of each licensor to whom royalties in 
excess of $250 have been paid or are to be paid, 


(2} The patent numbers, patent application serial nuxbers (with 
filing dates), or other identifieation of the basis for such royalties, 


(3} The manner of computing the royalties consisting of (1) a 
brief identification of each royalty-bearing unit er process, (41) the total 
amount of royalties, and (111) the pernentage rate or dollars and cents 
amount of royalties on esch such unit or process; PROVIDED that if the 
royalties cannot be computed in terms of wmits or dollars and cents value, 
then id pg data showing the manner in which the Contractor competes the 
reyal €5 5 


(>) In lieu of furnishing a report under paragraph (a), the Contractor 
may furnish a single, congolidated report for each accomting period of the 
Contractor during which ihe Contractor has contracts with the Government, 
provided the Contracter hgs requested and obtained the prior written approval 
of the Contracting Offiews. Such consolidated report shall be furnished, 
when the furnishing therugf has been approved, in the number of copies as 
approved, a5 soon as practicaile after the close of the accounting peried 
covered by the report. Such conselidated report shall be made in accordence 
with Contractor's establighed accounting practice and shall inelude, for the 
accounting period, the total amount of royalties accruing to each licensor 
et a rate in exteas of $1,000 per annum on the Contractor's over-all 


, oe business, 
together with (1) the name and address of each such Licensor, (ii) the patent 


numbers, patent application serial mmbers (with filing dates), or other 
identification of the basis for such royalties, (414) a brief description 
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of the subject matter of the License under which royalties are charged, 
(iv) the percentage rate or unit amount, or if the royalties do not accrue 
by rate or unit amount, such other data showing the mamer by which the 
royalties accrue te licensor, and (v) an estimate or approximation (without 
detailed accounting) ef the partion of such royalties that my be attri- 
butable to Goverment contracts. The Contractor shall, if requested by the 
Government, furnish at Government expense a more detailed allocation of 
suth royalty payments atiributable to Government Contracts. 


{c}) In the event that the Contractor requests written appreval to 
furnish consolidated reports under paragraph (b) above, the Contracting 
Officer shall promptly consider the request and furnish to the Contractor 
a jetter stating whether or not the request is approved and, notwi thstand~ 
ing any such approval, the Contracting Officer shall have the right to 
question any sugh subsequently furnished report as to accuracy or couplete- 
nese of data and to ask J'or additional information. The Contractor shall 
furnish a copy of such letier of approval to the Contracting Officer adminis- 
tering this contract. 


(d) after payment of eighty percent (80%) of the amount of this con- 
tract, as from time to time amended, further payment shall be withheld until 
a reserve of either (1) ten percent (10%) of such amount or (ii) 45,000, 
whichever is legs, shall heve been set aside, such reserve or the balance 
thereof to be retained until the Contractor shall have furnished to the Con- 
tracting Officer the report called for by paragraph (a) hereof or the copy 
ef the letter approving the Contractor's request to furnish the report under 
paragraph (b)3 PROVIDED that no amount shall continue to be withheld from 
payment for the causes specified in th‘s paragraph (d) if the Contracting 
Officer shall find that the Contracter has not been furnished a letter as 
required by paragraph (c) within a reasonable time after making written re- 
quest to submit a single, couselideted report under the provisions of para- 
graph (b) of this clauses and PROVIDED FURTHER that the Contracting Officer 
may, in his discretion, order payment to be withheld in the amount and manner 
above provided if the report called for by paragraph (b) is due but has not 
been received, or if received, is found to be unsatisfactory. No amount shall 
be withheld under this paragraph when the minimus amount epecified by this 

is being withheld under other provisions of this contract. The 


peragraph 
withholding of any amount or sabeequent payment thereof to the Contractor shall 


not be construed as a waiver of any right aceruing to the Government under 
this contract. 


7. NOTICE AND ASSISTANCE RIDARIENG PATENT INFRINGEMENT 


The provisions of this clause shall be applicable only if the amount 
of this contract ig in excess of $5,000. 


(a) The Contracter shall report te the Contracting Officer, promptly 
and in reasonable written detail, each notice or claim of patent infringement 
based on the performance cf thig contract of which the Contractor has know 
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In the event of litigation against the Goverment on account of 
any olaim of ratont infringement arising out of the performance of this 
eontract or cut of the use of any supplies furnished or work or services 
performed hereunder, the Contractor shall furnish to the Goverment, upon 
request, all evidence and information in possession of the Contractor per- 
taining to such litigation. Such evidence and information shall be fure 
nished at tho expense of the Government except in these cases in which the 
Contractor has arreed tc indemnify the Government acainst the claim being 
asserted, 


28, FILING OF PATERT APPLICATIONS 


(a) Before filing or causing to be filed a patent application dis- 
closing eny subject matter of this contract, which subject matter is claa- 
etfied "Secret" or higher, the Contractor shall, citing the thirty (30) day 

below, transmit; the proposed application to the Contracting Offi- 
eer for determination shether, for reasona of national security, such ap- 
Plication should be placed under an order of secrecy cr sealed in ancordance 
with the provisions of 39 .5. Code 181-188 or the issuance of a patent 
showld be otherwise delaved under pertinent statutes cr regulations; and 
the Contractor shall observe ary instructions of the Contracting Officer 
with respect to the manner cf delivery of the patent application to the 
U. 8. Patent Office for fling, but the Contractor shall not be denied the 
right te file such patent application. If the Contracting Cfficer shall not 
have given any such instenctions within thirty (30) days from the date of 
mailing er other transmittal of the proposed application, the Contractor may 
file the applicetion. : 


(>) The Contractor shall furnish to the Contracting Officer, at the 
time ef or pricr to the time when the Contractor files or causes to be filed 
a patent application disclosing any subject matter of this contrect, which 

Sect matter is classified "Confidential," a copy of euch application for 
deteraination whether, for reasons of national security, such spplication 
should be placed under a1 order of secrecy or the issuance of a patent should 
be otherwise delayed onder pertinent statutes or regulations. 


(ec) Im filing any patent applice‘dion coming within the scope of this 
clause, the Contractor shell observe all applicable security revulations cover- 
ing the tranentesion of classified subject matter. 


19, COPYRIGHT 


(a) The Contractor agrees to and does hereby grant to the Government, 
ani to its officers, agetts and exployees acting within the scope of their 
official duties, (1) a royalty-free, nonexclusive and irrevocable license 
to reproduce, tranzlate, roe use, and dispose of, and to authorise 
others so to do, all copyrirhtable material first produced or composed and 
delivered to the Qovernment under this contract by the Contractor, its 
employees or any individual or concern specifically employed or assigned to 
originate and prepare such materialy and (if) a license aa aforesaid under 


Approved For Release 2001/09/05 : CIA-RDP81B00878R001300050285-3 
Seb i 
. cha BE. § 


Approved For R@lease 2001/09/05 : CIA-RDP81B00878R001300050285-3 


oe 


aay and all copyrighted or copyrightable work not firat produced or composed 
by the Contractor in the performance of this contract but which is incorpora- 
ted in the material furnighed under this contract, provided that such license 
shall be only to the extent the contractor now haa, or prior to completion or 
final settlement of the contract may acquire, the right to grant such license 
without becoming liable to pay compensation to others solely because cof such 
grant. 


a 


advise the Contracting Officer, at the time of delivering any copyrightable 
or copyrighted work furnished under this contract, of any adversely held 
copyrighted or copyrightable material incorporated in any such work and of 
invasion of the right of privacy therein contained, 


_ {e) The Contractor acrees to report to the Contracting Cfficer, proaptly 
and in re bo writtea detail, any notice or claim of copyright infringenent 
aredieg by the Contractor with respect to any material delivered under this 
contrac 


20, GRATUITIES 


(>) In the event this contract is terminated as provided in paragraph 
(a) hereof, the Government shall be entitled (1) to pursue the same renedies 

sgaiust the Contractor as it could pursue in the event of a breach of the econ- 
tract by the Gentractor, and (i1) as a penalty in addition to any other damaces 


__€e) The rights and remedies of the Government provided in this clause 
Shall not be exclusive and are in addition to any other rights and renedies 
previded by law or under this contract, 


21. TERMINATION 


{a) The performance of «ork under this contract may be terminated by 
the Government in accordarce with this clause in whole, or from tine to time 
in part, (1) whenever the Contractor sual) defanit in performance of thig 
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eontract in accordance with its terms (including in the term default any 
gach failure by the Contractor to make progress in the prosecution of the 
work herwwsler es endangerg such perfcmance), and shall fail to cure such 
éefactt within a period of 10 days (or such longer period as the Contract- 
ing Officer may allow) after receipt from the Contracting Officer of a 
netics specifying the default, or (2) whenever for any reason the Contract- 
ing Officer shall determine thet such termination ie in the best interests 
af the Gevernment. Any such termination shall be effected by delivery to 
the Contractor of a Notices of Termination specifying whether termination 
ie for the default of the Contractor or for the convenience of the Govern- 
meant, the extent te which perfernance of work under the contract is ter~ 
winated, and the date upon whieh such termination becomes effective. If, 
after Notice of Termination of the contract for default under (1) above, 
it is determined that the Contractor's failure to perform or to make pro- 
gress in ee) pea is dug to causes beyond the control and without the 
fault or negligence of the Contractor pursuant to the provisions of the 
elauge of this contract entitled "Exeusable Delays,“ the Notice of Termina- 
tion shall be deemed to have been issued under (2) above, and the rights 
and obligations of the parties hereto shall in such event be governed ac- 
eormdingly. 


(o) After receipt of a Notice of Termination and except as otherwise 
directed by the hegre | officer, the Contractor shall (1) step work 
under the contract on the date and to the extent specified in the Notice of 
fernination; (2) plaee no further orders or subcontracts for materials, 
services, or facilities exeept as may be necessary for completion of such 
portion of the work under the contract as ia not terminated; (3) terminate 
all orders and subcontracts to te extent that they relate to the performance 
of work terminated by the Fotice of Termination; (i) assign to the Govern- 
want, in the manner and to the extent directed by the Contracting Officer 
all of the right, title, and interest of the Contractor umder the orders 
-or subcontracta so tersinatod; (©) with the approval or ratification of the 
Contracting Offleer, which approval or ratification shall be final and con- 
elusive for all the purposes of this clause, settle all outstanding liabili- 
ties and all claims arising out of such termination of orders and subcon- 
tracts, the cost of which would be reimbursable, in whole or in part, in ac- 
cordance with the provisions of this contract; (6) transfer title (to the 
extent that title has not already been transferred) and, in the mamer, to 
the extent, and at the times directed by the Contracting Cfficer, deliver to 
the Government (1) the fabricated or unfabricated parts, work in process, 
completed work, mipplies, and other material produced as a part of, or ao- 
quired in respect of the performance of, the work terminated by the Notice 
of Tarmination; (141) the completed or partially completed plans, drawings, 
information, and other property which, If the contract had been completed, 
would be required to be furnished to the Government; and (i141) the figs, 
@ies, fixtures, and other special. tools and tooling acquired or manufactured 
for the performance of this contract for the cost of which the Contractor 
haw been or will be reimbursed under thia contract; (7) use its best efforts 
to sell in the manner, at the times, to the extent, and at the price or 
prices directed or authorised by the Contracting Officer, any property of 
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the types referred to in provision (6) of this paragraph; PROVIDED, ROREVER, 
That the Contractor (1) shall not be required to extend credit to any pur- 
chaser, and (41) may acquire any such property under the conditions preseribed 
by and at a price or prices «pproved by the Contracting Officer: AND PROVIDED 
FURTHER, That the proceeds of amy such transfer or dlaposition shall be applied 
in reduction of any payments to be made by the Govermment to the Contractor 
wider this contract or shall otherwige be credited to the price or cost of work 
eevercd by this contract or paid in such manner ag the Contracting Officer may 
direct; (8) complete performance of such part of the work as shall not have 
been terminated by the Notice of Termination; and (9) take such action as may 
be necessary, cr ap the Contragting Officer may direct, for the pretection and 
preservation af the property related te this contract which is in the possess- 
den of the Contractor and in which the Government has or may sequire an interest. 
The Contractor shall -roceed immediately with the performance of the above 
ebligations notwithatanding any delay in determining or adjusting any amount 
reimbursable under the provisions of this clause. At any time after expiration 
ef the plant clearance period, as defined in Section YIII ‘srmed Services Pro- 
eurement Regulation, as it may be amended from tine to time, the Contractor 
may suberit to the Contracting Officer a list, certified as to quantity and 
qoality, of any or all items of termination inventory not previously cisposed 
ef, extlusive of items the disposition of which has been directed or authorized 
by the Contracting Officer, and may request the Government to remove such items 
er enter into a storage agreement covering them. Wot later than fifteen (15) 
days thereafter, the Government will accept title te such items and remove 
them or enter into a storage agreement covering the same, provided that the 
List submitted shell be subject to verification by the Contracting Officer 
upon removal of the items, or if the iteas are stored, within forty-five (15) 
days Tram the date of suliasien of the list, and any necessary adjustment to 
eorrect the list as suberitted shall be made prior to final settlement. 


{ec} After receipt of a Notice of Termination, the Contractor shall submit 
to the Contracting Officer tts termination claim, in the form and with the cer 
tification prescribed by the Contracting Officer. Such claim shall be submitted 
promptly bub in no event later than 2 years frem the effective date of termina- 
tdon, wiless one or more oxtengions in writing are granted by the Contracting 
Officer upon request of the Contractar made in writing within such 2-year 
period or wrthorized extengion thereaf. However, if the Contracting Officer 
determines that the facta justify such action, he may reeeive and act upon 
any such termination claim at any time after such 2-year period er any exten- 
sion thereof, Upon failure of the Contractor to submit its termination claim 
within the time allowad, the Contracting Officer may determine, on the basis 
of information available te him, the amount if any due to the Contractor by 
rage of be termination and shall thereupon pay to the Contractor the smount 
se termined, 


(4) subject to the provisions of paragraph (c), the Contractor and the 
Contracting Officer may agree upon the whole or any part of the amount or 
amounts to be paid to the Contractor by reason of the total or partial termina- 
tion of work pursuant to ‘is clause which amount or amounts may include a 
reseongiie allowance for profit on work done. The contract shall be amended 
accordingly, and the Contractor shall be paid the agreed amount. 
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fe) In the event of the failure of the Contractor and the Contracting 
Officer to agres in whole or in part, as provided in paragraph (d) above, 
as to the anounts to be paid to the Contractor in connection with the terniaa- 
tion of work pursuant to this clause, the Contracting Officer shall determine 
om the basis of information available to him the amount, if any, due to the 
Contracter by reason of the termination and shell pay to the Contractor the 
amount determined as follows: 


(1) If the termination ef the contract is fer the convenience of 
the Goverment: 


(4) There shall be included for direct labor hours (as defined 
in the Schedule of the contract) an emount which shall be determined by multi- 
plying the number of direct labor hours expended prior and up te the effective 
@ate of termination by the hourly rate or rates set forth in the Schedule leas 
any hourly rete payments theretofere made to the Contractor. 


(44) There shall be included therein all costs of material 
reimbursable in accordance with this contract, not previously paid to the 
Gontractor fer the performance of this contract prior to the effective date 
of the Notice cf Termination. 


(444) There shall be included therein the reasonable costs of 
settlement, including accounting, legal, clerical, and other expenses reason- 
ably necessary for the preparation of settlement claims and supporting date 
with respect to the terminated portion of the contract and for the termination 
era settlement of subcontracts thereunder, together with reasonable storage, 
trenspertation, and other costs incurred in connection with the protection or 
disposition of termination inventory. 


{2) If the Termination of the contract is for the default of the 
Contractor: 


(4) There shall be incloded for all direct labor hours (as 
defined in the Sehedule of the contract) an amount which shall be determined 
by multiplying the mmber of direct labor hours expended prior and up to 
the effective date of terminaiion by the hourly rete or ratea set forth in 
the Schedule less the profit factor contained therein as indicated in the 
Schedule and less any hourly rate payments theretefore made. 


(4%) There shall be included therein such costs as are set 
forth in subparagraphs (1)({1i) and (444) of this paragraph (e); PROVIDED, 
EOWEVER, That there shall not be included any amounts for the preparation 
of the Contractor's Settlement freposal. 


{3) If the amount determined under subparagraphs (1) and (2), 


above, is less than the tote] payments theretofore made to the Contractor, 
the Contractor shall repay the exceas atiomt to the dovernment. 


Approved For Release ge : CIA-RDP81B00878R001300050285-3 


— = 
Approved FoRelease 2001/09/05 : CIA-RDP81B00878R001300050285-3 


(f) The Contractor shall have the right of appeal, under the clause 
ef this contract entitled "Disputes," from any determination made by the 
Contracting Officer under paragraphs (c} or (e) above, except that if the 
Contractor bas failed to submit its claim within the time provided in para- 
graph (c) above, and has failed to request extension of such time, it shall 
have no such right of appeal. In any case where the Contracting Officer hae 
made a det tion of the amount due under paragraph fc) or (e) above, the 
Government pay to the Contractor the following: (4) if there is no 
right of appeal hereunder or if no timely appeal has been taken, the azcunt 

go determined by the Contracting Officer, or (11) if an sppeal has been taken, 

chs amount finally determined on such appeal. 


(g) In arriving at the waount due to the Contractor under this clause 
thers shall be deducted (1) all unliquidated advance or other mliquidated 
paygents theretefore made to the Contractor, (2) any claim which the Govern- 
gent may have against the Contrector in connection with this contract, and 
(3) the agreed price for, or the proceeds of sale of any materials, supplies, 
or other things acquired by the Contrector or sold pursuant to the provisions 
of this clanse and not ctherwise recovered by or credited to the Government. 


(nA) in the event of a partial termination, the portion of the contract 
relating to hourly rsies which are payable with respect to the work mder 
the continued portion of the contract shall be equitably adjusted by azree- 
ment, between the Contractor and the Contracting Officer, and such adjustment | 
@hall be evidenced by an amendment to this contract, 


(1) The Goverment nay from time to time, under such terms and condi- 
tions ag it may prescribe, make partial payments and payments on account 
against costs incurred by the saa rele in commection with the terminated 
portion of the contract shenever in the opinion of the Contracting Officer 
the aggregate of such paynents shall be within the amomt to which the Con- 
tractor will be entitled hereumder. If the total of such payments is in | 
excess of the amount finality determined to be due under this clanse, such ex- 
ess shall be payable by the Contractor to the Government upon depand, together 
with interest computed at the rate of 6 percent per annum, for the period fron 
the date such excess is repaid to the Government; PROVIDED, HOWEVER, That no 
interest shall be charged with respect to any euch excess payment attributable 
te a reduction in the Contrector's claim by reason of retention or other dig~ 
position of termination inventory until 10 days after the date of such reten- 
tion or disposition. 


(Jj) Unless otherwise provided for in this contract, or by applicable 
statute, the Contractor fqn the effeetive date cf termination and for a 
period of 6 years after final settlement under this contract shall preserve 
ai make available to the dovernment at all reasonable times at the office 
of the Contractor, but without direct charge to the Government, all ite 
beeks, records, docu. enta, and other evidence bearing on the cost and expen- 
see of the Contractor under thig contract and relating to the work terminated 
hereunder, or, to the extant approved by the Contracting Officer, photorraphs, 
microphotogra hs, or other authentic reproductions thereof. 
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(a) The provisions of this cleuse sha!) that ¢ 
Pg soll oe apply to the extent that this con 
tract : involved access te security information classified “lop Secret," "Secret! or 


= 


(a) soe teagan the Coverumant bas indieated aa of the date of this contract, 


or er indicates, security elessificati under this provik 

Pesta ga be » the Contractor shall mateguard allolasaitios classe aed te 

—— } . provide aud maintain a aystem of security controls within is 
sccordauce with the requirements of (1) the Department of Defense 


; Officer, and (114) tacse provistons of written agremecs entered 
pertaining to tue adaptation of the Mamual to the Contractor's iuaincs, 


*o industrial security shall heave the right 

to inspect at 

procedures, methods, and facilities utilised Ps 
the Con 

the ragairements the termm and conditions ry foe ja “7 gr 


(e) If, mubsequent to the date of classifications 
or r a Err under tls contract ere changed by the Government un proshinn ne ts 
— foe shalt be susner {iis contract are tharviy increased ar decreased, 
sans aund oF decreased coats, Ary equitable adjustnent shall ta asteent eee the 
= manner much changes were directed under the clause in this contract entitled 


(ft) The Contractor agrees to insert. in tracts hereunder which 
substantially ara @ the language of this cleme, this paragraph (f) but 
elading last sentence of puragraph (6) of this cleanse. | on 


(g) The Contractor also a 
: aa ‘grees that it shell determine that 
pproposed at for the £ dug of supplies and services which rp aad 
pega —- peourity information in the Contractor's custedy haa been gran ted 
enpropriate facility security clesran whieh is still in effect, prior te being 
accorded access to such classified security information. | 


~ 17 - 
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43, GOVERNSEST.PURRISEED PROPERTY 


(a) Tie Government shell deliver to the Contraster, for use in 
Connection with aod under the terns ef this contrect, the 


waished precuity oC ik taps atiaio bee eae be delivered 
to the Contractor at the tinea stated in tbe sobednla er if nat’ ao stated 
in sufficient tim to enshle the Contractor te meet much delivery or 
performance dates, croman iy mon sheer time, Gas Cetra tae 
i ; ; ing Officer 


vind . 
in seasmianes vith, the pracetaten provided for ie the klaus of thn 
ounrtrnct entitled “Ghangea, * 


fo) By notios in writing the Ceutrastin, Neidomatipe Soar pagans 
furnished or to be furnished by the | at under this sentenst. 


ee ee atfeuted ly eah. duavenss, 
in agcerdance with the procedures & for in the clause of this 
eontrect entitied “Changes.” 
{e} Title te the Ge ed property aball remain in the 
° Title to Covsrment-Furaished property shall not be affected 
by tie & attachment thereof te ay 5 a Reaetgtiagieanos 
tee Government, nor shell such | property, ox part 


thereof be or heoume « fixture or lowe its identity as personelty 
reason ef affixation to aay realty. 


(4) The Goverment—urnished property shall, unless othervise 
seevtded neces, be wand oily ber the ptimmmes af Side somtimes 


Tis = 


Approved For Release 2001/09/05 : CIA-RDP81B00878R001300050285-3 


any repair or replapement for whioh the Contraster is reepon- 


Govertaeat. Any 
sible uader the provisions of this eextrest shell be accomplished by the 


{<} (4) Except for loss, destruction or damage resultin: fron 
failare of the Contractor dus to willful Maneodnde or Teck of faith 
P crue | poate beth sed Wacdala: ko 


— ration - ox other prexises 
fuoh - ge yey , a , or by removal therefron 


(1) Fire; lightning; vindstermy cyclene 
hadls explosian rigt, a aalisiee clases obvil . 
commotion; vanialis: and malicious } Gubetec-e; 
airoraft. or object felling therefromy vehicles r 
on land ox tracks, axoluding vekicles owed or 
by the Cantracter or eny or enployse of the Con 
trastor; smeke; sprinkler 5; oar ake ox voloaniec 
See Cah meaning therety rising 4f a body of waters 
or werlike action, ag action in is 
esis cies a ee or 
expected : by any goverment * oversight 
jure or de facto), or Wy an amthecity mine cilities, 


The perils as set forth in (4) and above ar peStex calles 
ue a (B} ere hereinafter called 


a i 


a The tern “Contractor's managerial persencel" as used herein means 


temiante, or other equivalent representatives wie have supervision er 
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EELS 


direction of (I) all or substantially all of the Contractor's business; 
(II) all or substantially all of the Contractor's operation at any one 
plant er separate location at which the contract ig being performed; 
(111) a separate and complete major industrhl operation in connection 
with the performance of this contract. 


(44) The Contractor represents that it is not facluding in 
the price hereunder, and agrees that it will not hersafter include in 
any price to the Government, any charge or reserve for insurance (4n~ 
cluding self-insurance funds or reserves covering loss or destruction 
a to the Covernment-—Furnished property caused by any excepted 
peril 


. (143) Upon the hapening of loss or destruction of or damage to 
any G t-Furnished property caused by an exeapted peril, the 
Contractor shall notify the Contracting Officer thereof, and shall comani~ 


designated by the Contracting Officer, and with the assistance of the loss 
and Salvage Organization ao designated (unless the Contracting Officer has 


steps to protect the Government_Furnished property from further damaze, 
separate the damaed and undamaged Govermnent—Furni shed property in the 
bast possible order, and furnish to the Contracting Officer a statement 
of: (4) the lost, destroyed and damaged Government-Furnished property, 
(B) the time and orizin of the loss, destruction or damace, (cd ail known 


(iv) With the approval of the Contracting Officer after logs or 
destruction of or damage 4.0 Coveramant~Furni shed property, end subject to 
@uch conditions and limitations as may be imposed by the Contracting Officer, 
the Contractor may, in order to minimise the lose to the Government or in 
order to permit resumption of business or the like, sell for the account of 
the Government any item of Covernaent-Furniahed property which hes been 
damaged beyond practicshie repair, or which is sce commingled or combined 
with property of others, includin; the Contractor, that separation is 
impracticable. 


(v) Except to the extent of loss or deatruchion of or damage 
to Government-Furni shed ich 
liability under the fo. going provisions of this clause, and except for 

| weer and tear or depreciation, or the utilization of the Covern- 
ment-Furnished property in accordance with the provisions of this contract, 
the Covernment-Furnished preperty (other than property permitted to be sold) 

be Feturned to the Government in as good condition as when received 
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by the Contractor in connection with this contract, or as repaired 
under paragraph (e) above. 


(vi) In the ewent the Contractor is reimbursed or compensated 
for any loss or destruction of or damage to the Government—Furnished 
property, caused by an excepted peril, it shall equitebly reimburse the 
Gevernment. The Contractor shall do nothing to prejudice the Covera- 
mant's rights to recover against third parties for any such loss, destruc 
tion or damage and, upon the request of the Contracting Officer, shall at 
the Government's expense, furnish te the Covernment all all reasonable assis- 
tence and cooperation (including the proseoution of suit and the execution 
of instruments of assi;nment in faver of the Government) in obtaining 
recovery. 


(zg) The Contracting Officer or his duly authorized representative 
shell at all reasonable times have access to the premises wherein any 
Government-Furnished property is located. 


{h) Upen the prea of this contract, or at guch earlier dates 


bapetger pds decades mcahy opr a er gp aa ear fear 
or euthorized by the Contractin, Officer, Recoverable scrap from 
Gevernnent-Furnished Froperty shall be reported in accordance with a 
procedure and in such form as the Contracting Officer may direct, The 
net proceeds of any such dispesal shall be credited to the contract price 
woe other manner as the Contracting Officer may 

aot. ! 


(4) Directions of the Centracting Officer and commnications of the 
Contractor issued pursuant to this clause shall be in writing. 


24. EMPLOYMENT OF ALTENS 


If this contract calls fer furnishing or constructing siroraft, 
aircraft parts, or seronetical accessories, no aliens exployed by 
the Centractor shall be permitted to have access to the plans or 
specifications, or the work under construction, or to participate in 
the contract trials, without the written consent beforehand of the 
Secretary or his duly authorised representative. 


25. SUBCONTRACTS 


{a} Mo contracts shall be made by the Contractor for the furnishing 
of any of the work herein contracted for without the written approval of 
the Contracting Officer. For the purposes of this clause, purchase of 
rez materiel or commercial stock items shall not be considered work. 


(b) ‘The Contractor agrees that no subcontract placed under this 


— shall provide for payment on a cost~plus-percentaye~of-cost 
B. 
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